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& Associates Agenda Item 6.1
Government Relations

September 2, 2009

TO: Dennis Fay, Executive Director
Alameda County Congestion Management Agency

Christine Monsen, Executive Director
Alameda County Transportation Improvement Authority

FR:  Suter, Wallauch, Corbett & Associates

RE: Legislative Update

End of a Session: The first half of the 2009-2010 session is scheduled to end September
11. However, legislation that remains with the Legislature after this date is not dead, but
become a two-year bills that can be taken-up when the Legislature reconvenes. Normally
the Legislature would not reconvene until January 2010, but the Governor keeps calling
special sessions.

Governor Schwarzenegger has recently called a special session to address education
issues related to the State’s ability draw down “Race to the Top” dollars included in
ARRA. In order to be eligible for these funds, state law must be amended to link test
scores with teacher performances, eliminate the cap on the number of charter schools,
and expand open enrollment to allow students to attend schools in any district.

In addition, the Governor intends to call another special session to implement the findings
of the Commission on the 21* Century Economy. The Governor issued an Executive
Order at the end of July extending the deadline for a third time for the Commission to
issue its report on overhauling California’s revenue system. The report is now due by
September 20, 2009, and the Governor is expected to call a special session shortly
thereafter.

Finally, end of session efforts to craft a plan for the preservation and management of the
delta, including a canal, is looking like a long shot. The Governor sent a letter to
leadership stating he could not sign a water bill without the infrastructure necessary to
improve water supply reliability — such as dams. A 14 member conference committee
has been created (conference committees normally only have 6 members) to craft a
consensus package. While this is a priority for Senate President Pro Tem Steinberg, there
are numerous issues to be resolved within the next week. Failure to craft a consensus
package before the end of session will likely lead to another special session.

Budget Clean-up: As expected there will be clean-up measures to the July budget.
Amendments are being reviewed to alter the deferral of Highway User Tax Account
subventions to cities and counties. The existing law defers these payments from July
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through December. The new proposal would make the July and August payment with the
September payment, and then defer the October-March payment to April.

Changes are also being drafted to clean-up errors and clarify provisions in the Prop 1A
loan language. The primary changes relate to moving up dates for when bonds can be
issued. These changes are necessary because the Legislature failed to approve ABX4 27,
which created a legally suspect process for redevelopment agencies to extend their
lifespan in exchange for giving a portion of the tax increment revenue to the state. You
will recall that if the redevelopment proposal generated at least $3 billion for the state
then the Prop 1A loan would not be needed. These date changes will allow local
governments to get to market faster and ensure that the backfill is in place before
property tax funds are transferred in January.

Prop 1A Securitization: The California Statewide Communities Development
Authority is the entity authorized by the state to securitize the property tax loans. This
group has scheduled two “webinars” on September 10™ and 11% to provide information
on how the securitization process will work. Local government can sign-up for these
events and to receive email alerts on approaching deadlines at
http://www.psacommunities.org/fs/apps/?app=22

High Speed Rail: The Governor submitted to the Federal Rail Administration an
application totaling $1.1 billion for ARRA high speed rail funding. This application
consists primary of “Track 1” projects which can quickly begin construction. The bulk of
the projects focus primarily on capital improvements to the state’s intercity rail system, as
well as a $400 million request for the construction of the train box at the Transbay Transit
Center. A separate application will be submitted in October to fund the High Speed Rail
Authority’s corridor plans, which are known as Track 2 projects.

Also released last week was the court’s decision on the lawsuit challenging the High
Speed Rail Authority’s environmental review process in selecting the Pacheco Pass route.
While both sides prevailed on some issues, it is unclear at this time if the decision will
significantly impact on the Authority’s planning and review of the San Jose to San
Francisco segment and jeopardize the eligibility of federal high speed rail funds.

SB 375 Implementation: Implementation of SB 375 is coming to a head on multiple
fronts. First, the Regional Targets Advisory Committee (RTAC), which was created by
SB 375 to advise CARB on the reduction goals that each region should obtain, released
its draft report on Monday, August 31%. At the RTAC meeting the next day it was
announced that public comments should be submitted within one week. A copy of the
draft report can be found at the following website:
http://www.arb.ca.gov/cc/sb375/rtac/meetings/meetings.htm

And comments can be submitted at this website:
http://www.arb.ca.gov/lispub/comm?2/bcsubform.php?listname=sb375-rtac-
ws&comm_period=1

2
PAGE 22



In addition, the California Transportation Commission’s Regional Transportation Plan
working group has released draft guidelines to incorporate the addition of SB 375’s
Sustainable Communities Strategy (SCS) requirements. The draft SCS chapter can be
found at the following website:

http://www.catc.ca‘gov/pro,qrams/rt‘p/Draft_SCS_Chapter 3.40.pdf
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